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SUBJECT: SECTION 514 TEN PERCENT DEPOSIT: SECOND QUARTER FY 1974 
BILLING (FINAL BILLING) 

REF. A) STATE 079817; B) DSSA LTR 5 APRIL 74; 82 
3018/74 

1. FINAL BILLING UNDER SECTION 514, FAA (SECOND QUARTER 

FY 1974) INCLUDED AMOUNT DUE FOR MAP ORDERS/DELIVERIES TO 
ROC, UNDER AIR FORCE COLUMN, IN AMOUNT $16.04 MILLION. 

PROGRAM LIST (REF B) FOR AIR FORCE, PROGRAM YEAR 1973, 

MAP, INCLUDES $1 1.9 MILLION COVERING MAP ORDER NUMBER 44 
FOR F-5E CO-PRODUCTION. 

2. WE ASSUME LATTER FIGURE REPRESENTS PARTIAL PAYMENT 
(SECOND QUARTER 1974) OF USG OBLIGATION TO GROC FOR 
F-5AS’ DELIVERED TO VNAF UNDER ENHANCE PLUS AGREEMENT. 

IF SO, THIS PARTIAL PAYMENT AGAINST THE TOTAL USG 
OBLIGATION OF $45.9 VRLLION, WHICH NOT TRULY GRANT BUT 
COMPENSATION FOR 28 F-5A'S DELIVERED TO VNAF, WOULD SEEM 
TO BE INCORRECTLY LEVIED AGAINST GROC. IF STATE/DEFENSE 
CONCUR THAT LATTER FIGURE IS SOLELY USG RESPONSIBILITY, 
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REQUEST REVISED FINAL SECTION 514 BILLING FOR ROC REDUCED 
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BY $1 1 .9 MILLION. GROC WILL DEFER PAYMENT OF FINAL 
BILLING PENDING RECEIPT REPLY. 

GLEYSTEEN 
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